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FIVE QUESTIONS TO ASK WHEN 
CREATING AN EMERGENCY FUND
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QUESTION 1

tomorrow, would you have the money, 
or would you need to get it elsewhere? 

QUESTION 2
Think of a time when you encountered 

learn from this experience?

QUESTION 4
What are the types of emergencies for 
which I can use my emergency fund?

QUESTION 5
What is the most secure investment 
vehicle for my money?

QUESTION 3
How much money do I need to maintain 
my monthly expenses?

An emergency fund is money that you 
set aside for a rainy day, an unexpected 
expense, or an emergency.

An emergency fund helps you stick to 
your money goals by making sure you 
never have to dip into your investments 
(like your RA or your home loan) to deal 

Your emergency fund should be enough 
to cover at least 3-6 months of your most 
essential living costs. Go through your 
budget and identify what you can cut 
down on to free up money towards your 
emergency fund. 

doesn’t (a new pair of shoes is not an 
emergency!). An emergency fund can 
be used for unexpected expenses, such 
as medical costs or loss of income.

When setting up your emergency fund, 
the main thing is to ensure liquidity. In 
other words, your fund should be kept 
in an investment vehicle which you can 
access easily when you need it. Look for 
a low-risk, short-term unit trust as this 
will ensure liquidity (immediate access) 
while growing your money.


