OLD MUTUAL

PRESERVATION FUNDS
Old Mutual unit trust-based preservation funds offer you flexibility, transparency and tax efficiency,
at very low costs.

WHO SHOULD INVEST?
If you change your job you need to consider what to do with the proceeds of your investment in your previous employer’s
retirement fund. A good option to consider is to preserve and grow your retirement capital. When you retire, you should then
have a healthy capital lump sum which you can invest in a living or life annuity that will pay you an income when you are no
longer receiving a salary.

WHAT IS A PRESERVATION FUND?
It is a retirement fund designed specifically to receive lump
sum transfers from your employer’s retirement fund if you
leave your job before retirement; or to receive the proceeds
of your investment in another preservation fund; and which
allows you to grow your retirement capital through exposure
to the investment markets.
•

Old Mutual Preservation Pension - for money from
pension funds.

•

Old Mutual Preservation Provident - for money from
provident funds.

PROTECT AND GROW
YOUR RETIREMENT CAPITAL
•

Affordability: Only pay for the unit trusts you choose!

•

Transparent: No hidden costs

•

Convenient: Manage your portfolio online at
www.oldmutualinvest.com

•

Flexible: Change your portfolio as your needs change

•

Access your capital: If needed

FEATURES AND BENEFITS
Cost efficiency
The Old Mutual Preservation Funds are extremely cost-effective:
•

Minimum investment amount: R10 000.

•

No hidden costs. You will only incur the fees and charges associated with the unit trusts you select. See Fees & Charges
overleaf for details.

Investment choice and flexibility
You can tailor a portfolio* to suit your specific investor profile from our comprehensive range of local and international unit trusts.
Find out about our entire suite of over 40 unit trust funds by visiting our fund centre at www.oldmutualinvest.com
If you aren’t sure which unit trusts are right for you, consult a qualified financial planner to help you structure and maintain a
suitable investment portfolio. In this case, you will pay planner fees as negotiated with your planner. See more details under
Fees & Charges.

Online portfolio management
Once you are an investor with Old Mutual you can register on our secure site to manage your portfolio online 24/7.
*Regulation 28
Your portfolio must comply with the asset exposure limits set out by Regulation 28 of the Pension Funds Act:
•

Equities: maximum of 75% (local and foreign)

•

Listed property: maximum 25% (local and foreign)

•

Offshore assets: maximum 30%

•

Africa: 10% (excluding SA)

RETIREMENT BENEFITS AND
WITHDRAWALS
You may retire from a preservation fund from the age
of 55 onwards.

On retirement
•

Old Mutual Preservation Pension: You can take one third
of your capital in cash, a portion of which may be tax
free. The remainder must be used to buy a compulsory
(life or living) annuity from the insurer of your choice.

•

MEETING YOUR

CHANGING NEEDS
Young investors can invest in riskier unit trusts that offer
high growth potential, and as they near retirement, they
can switch into more moderate unit trusts that also offer
capital protection. The ability to switch at any time ensures
your portfolio can change as your needs change.

Old Mutual Preservation Provident: You may take the
entire proceeds in cash, a portion of which may be tax free.

Early retirement
This is permitted if you are permanently incapacitated due to infirmity of body or mind.

Pre-retirement withdrawals
Both preservation funds allow you one full or partial withdrawal before retirement, subject to the provisions of the Income Tax Act.

TRANSFERS
You can transfer your capital to another retirement fund pre-retirement as follows:
•

Old Mutual Preservation Pension allows a tax free transfer to a retirement annuity or a pension fund of your choice.

•

Old Mutual Preservation Provident allows a tax free transfer to a retirement annuity or a provident fund of your choice.

FEES & CHARGES
These charges are used by Old Mutual to cover all management and administration costs as well as any planner fees payable
to your planner, if you have chosen to use one.

Underlying unit trust charges
The following fees are reflected in the Total Expense Ratio (TER) and the Transaction Cost (TC) of a unit trust, disclosing the
historical fees paid over a three-year period:
•

An annual service fee: calculated on the market value of a unit trust’s assets. It is deducted daily from each underlying
unit trust’s portfolio. This fee may include planner fee payments.

•

Further fees that may be deducted from the unit trust’s portfolio: compulsory and bank charges, brokerage, securities
transfer tax, other taxes and levies, custodian and trustee fees, and audit fees.

Total Investment Charges equal the sum of the Total Expense Ratio (TER) and the Transaction Costs (TC). Please refer to the
individual unit trust fund fact sheet for more details on its particular fee structure.

Preservation Fund fees
•

No additional fees are associated with the Old Mutual Preservation Funds.

•

There is no administration fee applicable to this investment however an administration fee of R90.00 will be applicable
when the value of your investment drops to R90.00 or less.

On-going planner fees
These fees are only deducted if you have employed a financial planner:
•

The initial planner fee: maximum of 3.45% (incl. VAT).

•

Annual planner fee up to a maximum of 1.15% per year (incl. VAT). This fee, negotiated between yourself and your planner,
will be deducted from your Old Mutual Preservation Fund’s value on a monthly basis, and paid to the planner by the
Fund in terms of the registered rules of the Fund.

TAX
Transfers into the Old Mutual Preservation Funds are untaxed. Transfers out of the preservation fund to similar preservation
funds are also untaxed. A certain portion of the cash taken on retirement or earlier withdrawal may be tax free.

Estate planning benefits and divorce
•

On your death, this investment is not subject to estate duty.

•

You can nominate beneficiaries, but the Pension Funds Act states that Trustees may overrule your nomination in favour
of your dependants.

If a valid divorce order that complies with the requirements of the Divorce Act and the Pension Funds Act is received, the
Trustees will make the stipulated payment to the member’s ex-spouse.
Any growth on the capital value of your units is currently tax free. No local dividend tax or tax on interest is charged to retirement
annuity accounts. In addition, switches between unit trusts within your Fund will not trigger a capital gains tax event, neither
will benefits that are paid to you on leaving the Fund.

Insolvency protection benefit
Your preservation fund is protected in terms of the Pension Funds Act and cannot be attached by your creditors if you are
declared insolvent.

RULES & RISKS
•

All risks associated with this investment are carried in full by you.

•

This investment is not guaranteed as the value of a unit trust portfolio may fluctuate due to market and currency movement.
The value may drop below your original investment amount due to negative market performance. We recommend that
this is not your only source of retirement savings.

•

Interest and dividends (distributions) are automatically reinvested. This historical information is available on the individual
unit trust fact sheets (minimum disclosure documents) at www.oldmutualinvest.com.

•

You are investing in a retirement fund and are subject to the registered Rules of the Fund.

•

The Fund is subject to the Pension Funds Act of 1956 and the Income Tax Act of 1962.

•

Ownership of the underlying assets vests in the Fund and not the member.

•

The Fund reserves the right to amend member benefits in the event of a legislative change to taxation rates or the type
of tax that may apply.

•

The Fund reserves the right to restructure any member’s portfolio that is in breach of the legislation.

GOOD GOVERNANCE
The Trustees and the Principal Officer are responsible and accountable for the good governance of the Fund and aim to ensure
that:
•

The benefits owing to members are delivered.

•

The administrative process is transparent and the associated costs are transparent and quantifiable.

•

The Fund is administered in accordance with various regulatory frameworks, including the prudent management of
Fund assets i.e compliance with Regulation 28, mentioned earlier.

INVESTMENT SERIES
The Investment Series is a core range of funds, handpicked and tailor-made to meet the needs of any investor, at any stage
of life.

Old Mutual Money Market Fund

Old Mutual Flexible Fund

Old Mutual Real Income Fund

Old Mutual Maximum Return Fund
of Funds

Old Mutual Stable Growth Fund

Old Mutual Investors Fund

Old Mutual Moderate Balanced Fund

Old Mutual Equity Fund

Old Mutual Balanced Fund

Old Mutual Global Equity Fund

More information on our entire range of unit trust funds, can be found at www.oldmutualinvest.com
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